Rights Action
August 22, 2014
info@rightsaction.org

Hudbay Minerals: Stop the Harassment in Guatemala Concerning Mining
Related Criminal and Civil Lawsuits

* Below: A letter to Hudbay Minerals and CGN concerning harassment in
Guatemala of German Chub related to civil lawsuits in Canada and a criminal
trial in Guatemala

*  What to do: Please write to Hudbay Minerals and CGN (with copies to your own
Members of Parlioment and media), demanding they take all steps necessary to
ensure that no one related to Hudbay or CGN is, in any way, harassing or
pressuring the Mayan Qeqchi victims, plaintiffs, withesses, and their family and
community members in the El Estor region, from participating in the lawsuits in
Canada and Guatemala.

Medical Support Funds Needed: Beyond the harassment and pressures that German
Chub is receiving, as set out below, his health situation remains precarious. After
reading this letter, please consider make a donation in Canada to help provide direct
medical aftention to German.

(German C/hub in Toron"rév, 2012, with Klippensteins lawyer Cory Wanless and Maric Cuc
Choc, sister-in-law of the murdered Adolfo Ich.)
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Hudbay Minerals

25 York St, Suite 800

Toronto, ON, M5J-2V5, Canada
T: 416-362-6216
www.hudbayminerals.com

CGN (Compania Guatemalteca de Niguel)
Ave. Reforma 9-55, zona 10

Edificio Reforma 10, 6to nivel, oficina 603
Guatemala, Guatemala
http://www.cgn.com.gt

Re: Stop the Harassment in Guatemala Concerning Mining Related Criminal and
Civil Lawsuits

On July 22, 2014, a Guatemalan Judge ruled that Mynor Padilla - former Army Colonel
and former head of security for Hudbay Minerals/CGN — could not get out of jail on bail,
as requested by Padilla’s lawyers, pending his criminal trial for the murder of Adolfo Ich,
the shooting-paralyzing of German Chub, and the shooting-injuring of seven other
people. Rights Action believes this was the proper decision to what had likely been an
improper petition on behalf of Padilla to get out of jail.

On August 11, 2014, two people showed up uninvited at the tiny home of German
Chub, along a muddy frack, on the edge of the town of El Estor. They explained that
they were there on behalf of Mynor Padilla and could German meet with the lawyers of
Padilla to discuss what it would take for German to stop participating in the
Guatemalan criminal trial, as a victim-witness, and to stop participating in the
precedent sefting “Hudbay Minerals/CGN" lawsuits in Canada as a plaintiff-victim2 On
August 16, 2014, two different people showed up again uninvited at German’s home,
to continue with the same message on behalf of Mynor Padilla.

These are not the first fimes that German has received what, in Guatemala, are
threatening and highly inappropriate visits from people representing the accused
Mynor Padilla. (Mynor Padilla is the accused in the Guatemalan criminal frials; Padilla’s
former employers Hudbay Minerals and CGN (Guatemalan Nickel Company) are the
defendants in the civil lawsuits in Canada.)

On March 28, 2014, a man and woman came to German’s, telling him they were there
on behalf of the lawyers for Mynor Padilla, urging German to drop the lawsuits in
Guatemala and Canada, stating that Mynor Padilla was willing to offer him Q11,000,000
to do so. On March 29, 2014, other local people phoned German’s brother and told
him to bring German to a meeting. That night, they met in a home in El Estor with
people who apparently have employment with CGN. They repeated the same offer of
money from Mynor Padilla in exchange for abandoning the legal actions in Guatemala
and Canada, but were more aggressive in their manner.



(None of any of the above has ever been put in writing. No one formally presented
themselves by name, and no one else was present, beyond German and some family
members. Offering or attempting to pay a complainant to withdraw accusations in a
criminal lawsuit is a criminal offence both in Canada and in Guatemala.)

In April 2014, Rights Action sent a letter to Hudbay Minerals and CGN, denouncing
these uninvited, threatening visits, asking them to take all measures to ensure that they
had nothing to do, directly or indirectly, with these visits. We heard nothing back.

The Lawsuits

In Guatemala, there is a long-delayed but on-going criminal case against Mynor
Padilla, former head of security of Hudbay/CGN (owned by Hudbay 2008-2011), for the
murder of Adolfo Ich on September 27, 2009, the shooting-paralyzing of German Chub
that same day, and the shooting-wounding of other local men that same day.

In Canada, there are three over-lapping, now precedent setting civil lawsuits against
Hudbay and CGN (the “"Hudbay Lawsuits”) for the killing of Adolfo Ich, the shooting-
paralyzing of German Chub, and the 2007 gang-rapes of 11 women from the village of
Lote 8.

Presently, CGN is embroiled in another very complicated legal investigation related to
the suspected murder of three Guatemalan university students, in early 2012, on CGN
property, by people allegedly employed by CGN at that fime. The students were
partficipating in a formal University del Valle de Guatemala — CGN biology exchange
program that had been going on for years, including when Hudbay owned CGN.
While this suspected murder of the three students occurred after Hudbay had sold CGN
to a Cyprus based company, the Solway Group, many of the CGN people -
management and employees — were the same as when Hudbay was the owner and in
control.

Why Threatening? Who Is Mynor Padilla?

German Chub feels threatened by these repetitive, uninvited visits. Long before the
violent events of September 27, 2009, Mynor Padilla was well known the region as a
former Colonel in the Army and as head of security for Hudbay/CGN. In the contfext of
historical and on-going militarism and repression, racism and impunity in Guatemala,
Padilla has been known and feared as a powerful man in the El Estor region. When
people arrive uninvited at your home, saying they represent the accused Mynor Padillg,
no one in the El Estor region — let alone, an impoverished, physically very vulnerable and
indigenous man like German — can ignore the implicit threat.

On-going Relationship Between Mynor Padilla and Hudbay Minerals/CGN

It is possible that Hudbay and/or CGN continue to maintain direct or indirect
connections to Mynor Padilla. Padilla remained on the Hudbay/CGN payroll for at least
three years after the September 27, 2009, repression and violence, even as he was in
flagrant violation of the law, avoiding detention and arrest for the criminal charges. It is
rumoured that Padilla has remained on the CGN payroll since September 2012.
Moreover, some of Padilla’s lawyers have represented CGN and worked for Hudbay.



Carlos Rafael Pellecer Lopez represented both Padilla and CGN in Guatemala, and
was a withess of Hudbay and CGN in the civil lawsuits in Canada.

Patterns of Pressuring and Harassing the Victims/ Witnesses/ Plaintiffs

This is not the first time inappropriate pressures have been brought to bear on victims-
plaintiffs in the Hudbay/CGN Lawsuits. On August 21, 2013, Rights Action sent a letter to
Hudbay and CGN, denouncing similar harassing communications and pressures against
the women plaintiffs from Lote 8. In November 2013 and March 2014, Klippensteins
Barristers and Solicitors sent letters to various offices of the Guatemalan government,
addressing these issues related to their clients, the women of Lote 8. There has been no
response from Hudbay and CGN to Rights Action’s letter.

German’s Precarious Health Situation

It is close to 5 years since the shooting of German left him close to death, paralyzed
from the chest down. He lost the use of one of his lungs; the bullet remains lodged
precariously close to his spinal column. Since September 27, 2009, when he was shot by
Mynor Padilla, then head of security for Hudbay/CGN, German has suffered on-going
pain, mental and physical therapy and rehabilitation, all the while trying to re-build his
impoverished life.

German has notf received any financial support or compensation, neither from Hudbay,
CGN nor the Guatemalan or Canadian governments. | believe that Rights Action, with
funds from North American donors, is the only organization to provide German with on-
going relief funds to address some of his most pressing short-term health needs. Even as
he was receiving the harassing visits on August 11 and 16, German was extremely sick;
he remains in unstable conditions and needs more x-rays to determine if the bullet
lodged near his spinal column, has moved, and he needs x-rays of his remaining
healthy lung to see if there is infection.

Holding Hudbay and CGN Responsible

While there is no doubt in my mind that Hudbay and CGN should be held accountable
for the harms and violations they caused (some of which are being dealt with in the
criminal and civil lawsuits), and that fair reparations should be paid to German and the
others who suffered enormously and continue to do so, | understand that Hudbay and
CGN have the right to defend themselves in court. However, Hudbay and CGN have
the responsibility fo ensure that no one directly or indirectly associated with their
companies is, in any way, pressuring or otherwise interfering in any way against any
people, plaintiffs or otherwise, involved in the Guatemalan and Canadian lawsuits.

Questions for Hudbay/CGN

Do either of your companies have any knowledge of, or role in the efforts by Mynor
Padilla to pressure any of the victims/ witnesses/ plaintiffs to stop their participation in
the criminal trial or the civil lawsuitse Is Mynor Padilla still on CGN'’s payroll and is CGN
and/or Hudbay paying for Padilla’s legal fees in his criminal frial in Guatemala?

kkx



We hold Hudbay and CGN accountable to take steps necessary to prevent any undue
interference, tampering, or direct harassment or repression against German Chub and
all victims/ witnesses/ plaintiffs in the civil lawsuits in Canada and the criminal lawsuit in
Guatemala.

Grahame Russell

Rights Action

info@rightsaction.org
www.rightsaction.org
www.facebook.com/rightsaction.org
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What To Do

Write to Hudbay and CGN, demanding they take all steps necessary to ensure that no
one related to Hudbay or CGN in any way, are harassing and pressuring the Mayan
Qeqchi plaintiffs, witnesses and their family and community members in the El Estor
region, from participating in the lawsuits in Canada and Guatemala.

info@hudbayminerals.com, david.garofalo@hudbayminerals.com,
david.bryson@hudbayminerals.com, alan.hair@hudbayminerals.com,
mavura.lendon@hudbayminerals.com, ken.gillis@hudbayminerals.com,
marguerite.chambers@hudbayminerals.com, brad.lantz@hudbayminerals.com,
cashel.meagher@hudbayminerals.com, candace.brule@hudbayminerals.com,
daniel.weinerman@hudbayminerals.com, scoft.brubacher@hudbayminerals.com,
bonnie.little@nhudbayminerals.com, david.clarry@hudbayminerals.com,
cathy.anderson@hudbayminerals.com, rcorporativas@cgn.com.gt

David Garofalo, President and Chief Executive Officer

David S. Bryson, CFA, Senior Vice President and Chief Financial Officer

Alan T. C. Hair, Senior Vice President, Business Development and Technical Services
H. Maura Lendon, Senior Vice President, Corporate Services and Chief Legal Officer
Ken Gillis, Senior Vice President, Corporate Development

Marguerite Chambers, Corporate Development

Brad W. Lantz, Vice President, Mining

Cashel Meagher, Vice President, Exploration

Candace Brule, Investor Relations

Dan Weinerman, investor Relations

Scott Brubacher, Corporate Communications

General questions or inquiries, Bonnie Little

David Clarry, Vice President, Corporate Social Responsibility

Cathy Anderson,Vice President, Human Resources

sk ok koK sk k ok

More Information
* About the community defense and justice struggles of Mayan Qeqgchi people in
Guatemala: info@rightsaction.org




* About the precedent setting lawsuits in Canada against Hudbay Minerals/ CGN,
contact: Klippensteins Barristers and Solicitors, www.chocversushudbay.com

“Defensora”
This award winning film documents the lives and vision of the Mayan Qeqchi people
and their efforts to seek justice in Canadian courts against Hudbay Minerals.

* Trailer /Screenings /Information: www.defensorathefilm.com

Maclean’s Magazine photo-report

“Mining For The Truth In Guatemala: What lawsuits claiming rape and murder in a
Guatemalan jungle mean for Canadian companies abroad.”

This photo-report and 3 minute video on Hudbay Minerals/CGN lawsuits in Canada for
gang-rapes, a kiling and a shooting-paralyzing at Hudbay's former nickel mining site in
Guatemala. (http://www.macleans.ca/news/world/mining-for-the-truth-in-guatemala/)

sk ok koK sk ok k

Tax-Deductible Donations
To support the on-going health needs of German Chub, and Mayan Qeqchi efforts to
defend their environment and community well-being, and to attain justice for the harms
and violations suffered, make check payable to "Rights Action" and mail to:
* Canada: (Box 552) 351 Queen St. E, Toronto ON, M5A-1T8
* Credit-Card Donations Can Be Made: http://www.rightsaction.org/tax-
deductible-donations
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Comments / Questions: info@rightsaction.org

Get on/off our listserv: www.rightsaction.org

Follow us on facebook: www.facebook.com/RightsAction.org
Please re-post and re-publish this information
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