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World Bank Financing A Death Squad?

Stop World Bank Funding Of Miguel Facusse & Dinant Corporation, Accused
Of Operating Death Squads In Honduras

By Annie Bird, November 7, 2012

The Dinant Corporation and subsidiaries of the Jaremar Corporation, both
Honduran African palm oil corporations blamed by campesino movements for
the murder of approximately 80 campesinos in the Aguan river valley region
since the June 2009 military coup, have received millions of dollars from the
World Bank since the coup.
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NEED FOR ACTION:

Please write to the President of the World Bank (with copies to your own elected
politicians) to express your demand that the World Bank suspend its $30 million loan
to the Dinant Corporation of Honduras, an African palm oil corporation that belongs
to Miguel Facusse, one of Honduras' wealthiest persons and largest landowners,
whose security forces, in collaboration with State security forces, are believed to be
responsible for the murder of over 80 campesino land rights activists and their
supporters in the Aguan region of northern Honduras. Demand that the World Bank
explain why it continues to invest in a country controlled by a military junta, where
the rule of law, the most fundamental element of a rights protective framework
necessary for just development, is not functional. Demand that the World Bank
ensure they never again provide funding during a military coup and that they stop
supporting military coup supporters.

President Jim Yong Kim
The World Bank Group
1818 H Street NW

Washington, DC 20433
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Most recently, on November 2, 2012, Orlando Campos, Reynaldo Rivera Paz,
and José Omar Paz - all former members of a campesino movement which
contests rights to the “Panama farm” against Dinant Corporation’s illegitimate
claims - were killed in a drive-by shooting as they waited for a bus. The



following day, in an unprecedented arrest of a death squad member, police
officer Marvin Noe Garcia Santos was arrested for these assassinations.

On August 13, 2012, the Compliance Advisor Ombudsman [CAO] - internal
agency of the World Bank that monitors compliance with Bank standards and
safeguards - published its appraisal of a $30 million loan from the World Bank’s
private financing arm, the International Finance Corporation [IFC], to the Dinant
Corporation palm oil corporation of Honduras, and found that an audit of the
Dinant loan should be conducted. This appraisal was “initiated by the CAO Vice-
President in response to a letter submitted in November 2010 by Rights Action
to the President of the World Bank Group in November 2010, and conversations
between CAO and local NGOs.” It determined an audit of the World Bank loan’s
social and environmental performance will be conducted.

On November 17, 2010, two days after five campesinos from the Movimiento
Campesino del Aguan (MCA) were killed by security forces employed by the
Dinant Corporation owned by Miguel Facusse, Rights Action sent a letter to the
president of the World Bank charging that the Bank shared responsibility for the
killings given that, one year before, on November 5, 2009, the World Bank
released $15 million dollars to Dinant, the first half of the $30 million loan. This
World Bank loan disbursement occurred while a military-backed junta
controlled Honduras, in the aftermath of the June 2009 military coup, and
brutal State repression was again becoming systematic throughout

Honduras. For months on end, every single day, peaceful pro-democracy
protests against the military coup took place in the streets of Honduras, and
were violently repressed by the junta. Death squads began operating again in
Honduras, targeting pro-democracy activists.

Faccuse’s Dinant Corporation has been involved in land rights disputes with
campesinos since 1994 when, through violence and fraud, it began acquiring
land titles to African palm cooperatives. Since January 2010, Dinant security
forces have been accused of participation in death squad activities and are
likely responsible for the murder of approximately 80 campesino land rights
activists and bystanders.

LACK OF REACTION TO 2009 MILITARY COUP



In reaction to the June 28, 2009 military coup, the Organization of American
States suspended Honduras’ membership from July 5, 2009 to June 1, 2011,
when ousted president Manuel Zelaya was allowed to return to the

country. While the OAS’s reaction to the military coup was a historic moment,
as the nations of Latin America roundly rejected the dangerous resurgence of
military coups in Latin America, the World Bank and the Inter-American
Development Bank (IDB) continued to allow most funding to flow, only
temporarily suspending the signature of new loan agreements. Honduran
recipients of World Bank / IDB loan at the time of the coup were largely
businessmen who also — not surprisingly - played a central role backing the
coup, particularly Miguel Facusse.

The World Bank’s reaction — actually its lack of reaction - to the 2009 coup
contributed directly to the sweeping impunity enjoyed by the authors of the
coup, the same climate of impunity which has spawned politically motivated
death squad activity in Honduras on a level not seen in Central America since
the years of US-backed military repression of the 1980s and early 90s. The
World Bank’s role in basically legitimizing the 2009 military coup and post-coup
junta demonstrates, once again, how urgent it is that multilateral investment
banks not be allowed to act with such impunity, continuing with “business as
usual”.

All transactions of the “development” banks must be fundamentally based on
the guarantee of human rights and compliance with international law,
frameworks are almost entirely, rhetoric aside, ignored by the World Bank and
IDB. The Operational Directives that govern the World Bank are completely
inadequate and in no way provide a rights protective framework for people
impacted by the Bank’s investment decisions ... even as the World Bank, for the
first time, begins to fund public security forces.

In our November 17, 2010 letter, Rights Action commented:

“The potential for this human rights disaster had been widely known, given that
at least 19 farmers in this region have been killed in the context of conflicts with
biofuel industry interests and given that Honduras, since the June 2009 military
coup, has been ruled by an illegitimate and repressive regime. This history,
combined with the absolute lack of a human rights protective framework



capable of adequately addressing conflicts in Honduras, made the decision to
release funding to Dinant Corporation a case of gross negligence of the World
Bank's human rights and due diligence obligations.”

The letter explains that in October 2009, prior to the loan disbursement, the UN
Working Group on Mercenaries denounced that Honduran African palm
producers were recruiting Colombian former AUC paramilitaries implicated in
grave human rights abuses in their own country. The letter continues:

“Decisions and actions taken by the World Bank following the June 28, 2009
coup in Honduras, have impacted negatively on the rule of law internationally
and the general well-being of the Honduran population. The World Bank
decision to release funds to Dinant sent a clear message to Dinant: that the
company and its owners enjoy impunity for their actions, and the World Bank
will tolerate violence, illegal land grabbing, and even participation in military
coups by corporations and their owners... .”

“Because World Bank members can only consist of the internationally and
domestically recognized governments of a given state, loans disbursed or
agreed upon by the World Bank to or with a ‘de facto’ government are
illegitimate and therefore non-binding on the population of that territory. The
World Bank should defer to the OAS and other international organizations in
determining which governments are internationally recognized and
legitimated... .”

“It is also important to emphasize that the member nations within the Board of
Directors of the Bank cannot evade their obligations under customary law and
general principles of law by creating an international organization that would
not be bound by the legal limits imposed upon its Member States.”

The WB internal oversight appraisal determined that there was sufficient cause
for concern to carry out an audit of the loan, given that “the CAO concludes
that the IFC’s social and environmental performance in relation to this
investment merits further enquiry.” The audit will examine: “whether IFC
exercised due diligence in its review of the social risks attached to the Project;
whether IFC responded adequately to the context of intensifying social and
political conflict surrounding the Project post commitment; and whether IFC



policies and procedures provide adequate guidance to staff on how to assess
and manage social risks associated with projects in areas that are subject to
conflict or conflict prone.”

It is unclear when this audit will or has begun, and whether it could lead to a
suspension of the second disbursement of the Dinant loan, or whether the
audit will address the Bank’s role in grave human rights violations and
contributing to impunity in Honduras following the June 28, 2009 military coup.

In 2008, Dinant lined up a series of publicly funded loans totaling slightly under
$100 million from the World Bank Group, the Inter American Development
Bank, the Central American Bank for Economic Integration (BCIE) and a German
“development” bank. However, on April 12, 2011, the German state-owned
development bank, DEG Deutsche Investitions, announced suspension of the
loan after pressure from European human rights organizations. As of yet, the
IDB and BCIE appear to have proceeded with funding.

‘GREEN WASHING’ & ‘LAND LAUNDERING’

In addition, Dinant was actively participating in the Round-table on Sustainable
Palm Oil (RSPO), planning ‘clean’ palm oil certification mechanisms, and had
applied for carbon credits with the United Nations sponsored Clean
Development Mechanism. While the large loans indicate that Dinant may have
been preparing for expansion, the RSPO participation and UN carbon credits
may have had other objectives, not just ‘green washing’, but ‘land

laundering’. Land laundering is a term coined in Colombia to describe the
various means employed by former paramilitaries to “wash” or give legitimacy
to illegally obtained land titles. A key strategy in Colombia has been engaging
with international “development” agencies, lending an air of legitimacy to
corporations with dubious land rights claims and often heavily implicated in
drug trafficking.

The World Bank must get out of green washing and land laundering. The Bank’s
actions assist in the robbery of land, stolen by violent actors that enjoy Bank
funding, who actively undermine a functional justice system, and generate
impunity for grave human rights violations related to the violent and illegal land
grabbing.



(Annie Bird is co-director of Rights Action. annie@rightsaction.org, 202-680-
3002)
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JOIN A DELEGATION TO HONDURAS
Nov. 12-21, 2012 or Nov. 16-19, 2012.
Complete information: AFGJ@AFGJ.org

JOIN A DELEGATION TO HONDURAS

March 16-23, 2013

Struggle for democracy, human rights, justice and the environment — versus -
the illegitimate, military-backed Honduran regime and global companies and
investors

Information: Grahame Russell, 1-860-352-2448, info@rightsaction.org

DONATE (TAX-DEDUCTIBLE in Canada and the U.S.)

Since 1995, Rights Action has been funding grassroots organizations and
working for community development and the environment, and for truth,
memory, justice and human rights, and for democracy in Guatemala and
Honduras, as well as in Chiapas (Mexico) and El Salvador. To support Rights
Action’s work in Honduras, make check payable to "Rights Action" and mail to:

UNITED STATES: Box 50887, Washington DC, 20091-0887
CANADA: (Box 552) 351 Queen St. E, Toronto ON, M5A-1T8

CREDIT-CARD DONATIONS can be made (in Canada and U.S.):
http://www.rightsaction.org/tax-deductible-donations

® be a monthly credit card donor (Canada and U.S.)

¢ to donate stock, contact: info@rightsaction.org

MORE INFORMATION:
info@rightsaction.org

Please re-post and re-publish this information
To get on/off Rights Action’s listserv: www.rightsaction.org
Follow Rights Action on facebook: www.facebook.com/RightsAction.org
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