Rights Action — February 8, 2012

HUDBAY MINERALS AND GOLDCORP Inc CHAIRMAN NAMED IN SECURITIES
INVESTIGATION

The OSC (Ontario Securities Commission) will not investigate allegations of health and
environmental harms, human rights violations and repression caused directly or indirectly by
companies like Goldcorp and Hudbay. However, the OSC will investigate — in defense of the
“public interest” — the sharing of insider information. What is supposedly of the “public
interest” and of concern to law-makers and investors are not harms and violations caused by
mining companies against other people, far away, but improperly sharing investor
information.

BELOW: Toronto Star article: "ONTARIO SECURITIES COMMISSION INVESTIGATING SECURITIES
FRAUD RELATED TO HUDBAY; GOLDCORP CHAIRMAN IAN TELFER ALSO NAMED"

For information about harms and violations caused by Hudbay Minerals and Goldcorp mining
operations in Honduras and Guatemala: info@rightsaction.org

e Please re-post and re-publish this information
e Geft on-off Rights Action’s listserv: www.rightsaction.org
* Follow Rights Action on Facebook: www.facebook.com/RightsAction.org
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ONTARIO SECURITIES COMMISSION INVESTIGATING SECURITIES FRAUD RELATED
TO
HUDBAY; GOLDCORP CHAIRMAN IAN TELFER ALSO NAMED

http://www.thestar.com/business/article/1127797--goldcorp-chairman-ian-telfe

The Ontario Securities Commission has accused prominent Canadian mining executive lan
Telfer of helping a friend disguise ownership of securities and circumvent email records. Telfer,
chairman of Vancouver-based Goldcorp, was named in a 27-page statement of allegations
by the OSC in a probe into an illegal tipping and frading scheme involving his friend of two
decades, Eda Marie Agueci. Agueci, who worked as an executive assistant at GMP Securities
LP, is accused of tipping friends and family to mining stocks using inside information as well as
trading in those stocks.

Telfer, who previously headed Wheaton River Minerals, is not accused of involvement in the
tipping and trading scheme, but of "disguising the beneficial ownership of securities and
circumventing the monitoring of Agueci's employer of her communications and trading, all of
which was confrary to the public interest.”

In a statement released Tuesday, Telfer said he categorically denies the OSC charges. He
said he will "vigorously defend these allegations and look forward o being fully exonerated."
Agueci could not be reached by The Star. None of the allegations has been proven. The OSC
has scheduled a hearing for March 21.

According to the OSC, it's alleged the tipping and trading scheme resulted in nearly $1 million
in profits from April 2007 to February 2008. During that time, Agueci was executive assistant
with full email access to GMP's chairman and occasional email access to investment bankers



in the mining group, the statement alleges. She is accused of using information - material,
non-public facts concerning pending corporate transactions including possible mergers - that
she would tfransmit to at least seven other individuals that include friends and family members,
who took those fips and tfraded in those stocks. They are also facing charges related to the
Securities Act.

Stocks purchased included NU Energy Uranium Corp., which was acquired by Mega Uranium,
and Energy Metals Corp., which was acquired by sxr Uranium One, now known as Uranium
One Inc.

Agueci's friends and family also invested large frades in HudBay Minerals after she allegedly
became aware Votorantim Metal Inc. would acquire the company. The fransaction did not
go ahead, but they earned frading profits

of $34,000, the statement alleges.

It accuses Agueci of setting up two secret accounts - one in her mother's name. In that one,
she posed as her mother to execute trades in certain stocks based on information she gained
at work, or in one instance a tip from mining consultant Jacob Gornitzki. Gornitzki is also facing
charges under the Securities Act.

According to the OSC's allegations, Agueci and Telfer were "close friends who have known
each other for approximately 20 years." As common practice, GMP's compliance department
monitored email communications of its employees on a regular basis fo ensure regulatory
compliance. And as a GMP employee, Agueci certified on an annual basis that she had read
the monitoring policy, which included "no employee shall attempt to circumvent any filtering
system."

The OSC alleges that Telfer advised Agueci how to circumvent these policies, saying on Jan.
29, 2008 he advised her not to use the email system to communicate with him. "Instead, he
provided her with step-by-step instructions as to how to communicate by BlackBerry PIN
messages in order to ensure that: 'Messages don't go to the gmp server. They go straight to
blkberry,' "the statement says. He also urged her to use this method of communication with
him as well as other "very close friends."

Telfer is also accused of providing Agueci the chance to buy 500,000 common shares in a
private share offering in 222 Pizza Express Corp. in April 2008. Agueci is alleged fo have
arranged for her brother-in-law Santo lacono to purchase 50 per cent interest in the shares in
his name for $5,000. He deposited those shares in a second secret account for Agueci's
benefit.

Telfer also corresponded directly with lacono and emphasized that he should "keep this
information confidential,” the statement alleges. The OSC alleges that given Telfer's extensive
experience in corporate transactions, he "knew or reasonably ought fo have known that
Agueci had disclosure obligations and trading restrictions as an employee of an investment
banking and brokerage firm who had regular access to material non-public information.”

Those shares yielded a return of more than $500,000 following a corporate reorganization,
investment in gold stream royalty agreements, and the renaming of 222 Pizza to Kadywood
Capital Corp. and then Gold Wheaton.

In his statement, Telfer said the allegations that he acted contrary to the public inferest is
without merit. "The allegation is that | 'acted confrary to the public interest' by agreeing to



include a family member of a business associate in a private financing," Telfer said, arguing
OSC is trying fo stretch its jurisdiction fo suggest there is something wrong with agreeing to
include someone's relative in a private placement. "l do not believe that there is anything
wrong with my conduct," he said. "l do not believe anyone should be concerned with my
conduct. It is an everyday occurrence in the Canadian business world."
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EDUCATIONAL DELEGATION TO GUATEMALA, MARCH 10-17, 2012

"DAMS, MINING & AFRICAN PALM PRODUCTION - versus - COMMUNITY DEVELOPMENT,
ENVIRONMENTAL JUSTICE & HUMAN RIGHTS"

Lead by Grahame Russell (Rights Action co-director). Information: info@rightsaction.org

RIGHTS ACTION

Since 1995, Rights Action has been funding and working to eliminate the underlying causes of
poverty, environmental destruction, repression, racism and impunity in Guatemala and
Honduras, as well as in Chiapas (Mexico) and El Salvador. The Canadian Rights Action
Foundation, founded in 1999, is independent from and works in conjunction with Rights Action
(USA) that was founded originally in 1983. Since 1995, Grahame Russell and Annie Bird have
been co-directors of Rights Action; Grahame is founder and director of Rights Action
(Canadal).

TO MAKE TAX-DEDUCTIBLE DONATIONS

for indigenous and campesino organizations working for community-controlled development,
environmental justice, human rights & justice in Guatemala & Honduras (and also in Chiapas
& el Salvador), make check payable o "Rights Action" and mail to:

UNITED STATES: Box 50887, Washington DC, 20091-0887

CANADA: 552 - 351 Queen S$t. E, Toronto ON, M5A-1T8

CREDIT-CARD DONATIONS can be made (anonymously): www.rightsaction.org

In Canada: https://www.canadahelps.org/DonationDetails.aspx2cookieCheck=true
In USA: https://npo.networkforgood.org/Donate/Donate.aspxenpoSubscriptionld=488
DONATIONS OF STOCK can be made (anonymously): info@rightsaction.org

EDUCATION - GET INFORMED / GET INVOLVED

SPEAKERS: Contact us to plan educational presentations in your home, your community,
school or university, place of worship

EDUCATIONAL DELEGATIONS TO GUATEMALA & HONDURAS: Form your own group or join one
of our delegations to learn first hand about community development, human rights and
environmental struggles

NEWS: www.democracynow.org / http://therealnews.com/12/ / www.upsidedownworld.org /
www.dominionpaper.ca

BOOKS:

Eduardo Galeano's "Open Veins of Latin America"

Howard Zinn's "A People's History of the United States”

James Loewen’s “Lies My Teacher Told Me”

Naomi Klein's "The Shock Doctrine"

Paolo Freire's "Pedagogy of the Oppressed"

Dr Seuss's "Horton Hears A Who"
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